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Stock Market Headwinds & Taillwinds CFRA

Headwinds

« Aging bull market & elevated equity valuations

* RIising interest rates

Debt ceiling, Republican Health Care Package, Brexit, N. Korea
« Seasonality

Tailwinds

« January & February barometer

« Stock yields versus bond yields

* Presidential promises and a “V-shaped” recovery in EPS
Opportunities

 Qverseas oversold?

White-water rafting: Let the market take you where it wants to go

“When seas get rough, sailors prefer a better-made boat”

Source: CFRA. 3/31/2017.




Bulls Tend to Go Out With a Bang, Not a Whimper

CFRA

Final-year Price Gains for Bull Markets Lasting Longer than Three Years

Bull Markets S&P 500 Price % Changes During Bull Market Years Since WWII
Start End Yr. 1 Yr. 2 Yr. 3 Yr. 4 Yr. 5 Yr. 6 Yr. 7 Yr. 8 Yr. 9 Cum.
05/17/47 06/15/48 | 21.2 24
06/13/49 08/02/56 | 42.1 11.9 13.1 (2.3) 20.0 38.6 17.2 267
10/22/57 12/12/61 | 31.0 9.7 (4.8) 27.6 86
06/26/62 02/09/66 | 32.0 17.9 2.0 80
10/07/66 11/29/68 | 32.9 6.6 48
05/26/70 01/11/73 | 43.7 11.1 (2.5) 74
10/03/74 11/28/80 | 38.0 21.2 (7.1) 6.1 6.8 18.0 126
08/12/82 08/25/87 | 58.3 2.0 13.4 29.7 36.6 229
12/04/87 07/16/90 | 21.4 29.3 65
10/11/90 03/24/00 | 29.1 5.6 14.5 11 24.4 20.9 38.0 1.8 35.6 417
10/09/02 10/09/07 | 33.7 8.0 6.6 12.9 15.9 101
03/09/09 2?7 68.6 15.7 3.9 13.2 21.1 10.7 (4.3) 18.9 (0.3) 249
Average 38% 13% 4% 13% 21% 22% 17% 10% 18% 147%

Source: CFRA, S&P Dow Jones Indices. Past performance is no guarantee of future results. Data: 5/17/1947-3/31/2017. 3




A Multiple of Multiples CFRA

S&P 500 Valuations are High, Using GAAP or Operating EPS

P/E Ratios
S&P 500 at 2363 Operating GAAP
P/E Ratio Trailing EPS (Q1 '17E) 20 24
Median Trailing P/E Since 1988 17 20
% Prem./(Disc.) To 1988 Median 14 17
P/E Ratio on 2016E EPS 20 27
P/E Ratio on 2017E EPS 18 20
Awverage Trailing P/E Since 1946 NA 17

% Prem./(Disc.) To 1958 Median NA 42

Source: CFRA, S&P DJ Indices. Past performance is no guarantee of future results. Data: 12/31/1947-3/31/2017. 4




Republicans & Recessions

CFRA

President

Roosevelt (1901-08)

Taft (1909-12)

Wilson (1913-20)
Harding/Coolidge (1921-24)
Coolidge (1925-28)

Hoover (1929-32)
Roosevelt (1933-40)
Truman (1945-52)
Eisenhower (1953-60)
Kennedy/Johnson (1961-64)
Johnson (1965-68)
Nixon/Ford (1969-1976)
Carter (1977-80)

Reagan (1981-88)

Bush-41 (1989-92)

Clinton (1993-2000)
Bush-43 (2001-08)

Obama (2009-16)

Recessions
1902-04, 1907-08
1910-12, 1913-14
1918-19, 1920-21

1923-24
1926-27
1929-33
1937-38, 1945
1948-49
1953-54, 1957-58, 1960-61
None
None
1969-70, 1973-75
1980
1981-82
1990-91
None
2001, 2007-09
None

Source: CFRA, S&P DJ Indices. Past performance is no guarantee of future results. Data: 12/31/1901-12/31/2016.

Every Republican President Since 1901 Had a Recession Start in Their First Term



Seasonality: Not Just a U.S. Phenomenon

CFRA

Semi-Annual Seasonal Price Rotation Works No Matter the Cap. Size or
Geographical Region

Nov.-April May-Oct.
Index Avg.% Up? |Avg.% Up?
S&P 500 (Since 1945) 6.7 76% 1.6 64%
S&P EW 500 (1990) 0.7 89% 0.8 70%
S&P SC 600 (1995) 9.2 90% 3.2 64%
MSCI-EAFE (1970) 9.1 81% (0.3) 49%
MSCI-EM (1988) 10.6 83% 0.5 48%

Source: CFRA, S&P Dow Jones Indices. Past performance is no guarantee of future results. Data: 4/30/1945-03/31/2017.

Nov-Apr>
May-Oct?
69%
69%
59%
76%
68%



Post-Election Challenges

CFRA

S&P 500 Price Returns and Frequencies of Advance in the November-April and
May-October Periods During Presidential First Years of First Terms

First Year, First Term
Democrat Republican
Avg. Freq. of | Avg. Freq. of
% Chg. Advance |% Chg. Advance
Nov.-Apr. (3.3) 33% 0.7 80%
May-Oct. 5.7 83% (4.0) 20%

Source: CFRA, S&P DJ Indices. Past performance is no guarantee of future results. Data: 10/31/48-10/31/2001.




Bull Markets Die of Fright, Not Age CFRA

Low Readings Up to Three Months Prior to the Recession's Start

6 Month %
Year-Over-Year % Change in  Change in Yield Curve

Recession Housing Consumer Leading (10 Year Note-
Dates Starts Sentiment Indicators  One-Year Bill)
4/60-2/61 (32) -- 0.6 (0.31)
12/69-11/70 (25) -- (2.3) (0.75)
11/73-3/75 (33) -- (3.0) (1.42)
1/80-7/80 (27) (22) (4.5) (2.14)
7/81-11/82 (18) 19 (2.4) (2.10)
7/90-3/91 (18) (4) (1.0) 0.38
3/01-11/01 (10) (19) (6.2) (0.36)
12/07-9/09 (37) (18) (3.8) 0.38
Today 6.2 5.0 1.1 1.5

Source: CFRA, S&P DJ Indices, NBER, Census Bureau, Federal Reserve, Conference Board. 8
Past performance is no guarantee of future results. Data: 7/31/1957-3/31/2017.




S&P 500 Up in Jan. & Feb: Strong 12-Month Gain  CFRA

In the 27 Times that the S&P 500 Was Up in January and February Since WWII,
It was Up for the Full Year 27 Times, and 25 Times for the Remaining 10 Months

60% -
52%
50% -
40% Be% 37% 38% Average
0 0 33% 24% 32%
30% 32% 32% 31% 29%
30% - 27% 0
24% 24% 23% 23%
19% 19%
20% - 16% 17% 0 0
ol 140 16%  16%
10% 11%
0 -
10% 506
2%
0% -
N O dA < IO A < I~ =" N IO M U O~ 004 M IO O 0 < N O 4 N M
<t IO IO IO IO O© O© O N NN N 00 00 0 0 00 OO OO OO OO OO OO O O d d <
o OO OO OO OO OO OO OO OO OO OO OO OO OO OO OO OO OO OO OO OO oo O O o o o
= = d A = d A A A A A A A A A A A A A A —+d I N N N N N

Source: CFRA, S&P DJ Indices, Federal Reserve. Past performance is no guarantee of future results. Data: 12/31/1944-12/31/2013. 9




Stocks Still Look Attractive vs. Bonds CFRA

Average S&P 500 Price Change 12 Months After Dividend Yield vs. 10-Year Yield
Differentials
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Source: CFRA, S&P DJ Indices. Data: 5/31/2053-3/31/2017. 10




S&P 500 EPS Should Post a “V-Shaped” Recovery CFRA

Y/Y % Changes in Actual and Estimated S&P 500 Operating EPS
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Source: CFRA, S&P Global Market Intelligence. A=Actual, E=Estimated. Past performance is no guarantee of future results. Data: 6/30/2014-4/3/2017. 11




2017 EPS Estimates Continue to Hold Up CFRA

Next 12 Month S&P 500 Estimated EPS % Changes
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Source: CFRA, S&P Global Market Intelligence. Past performance is no guarantee of future results. Data: 12/31/2013-4/3/2017. 12




S&P 500 Targets Based on EPS & CPI Estimates CFRA

The “Rule of 20” (20-CPI*EPS) Says that Year-End Fair Value for the S&P 500
Depends on Where EPS and CPI End Up

Based on S&P 500 Operating EPS

Y/Y % Chg. 20.0% 15.0% 10.3% 6.5%
Inflation $141.23 $135.34 $129.77 $125.34
1.7 2584 2477 2375 2294
1.8 2570 2463 2362 2281
1.9 2556 2450 2349 2269
2.0 2542 2436 2336 2256
2.1 2528 2423 2323 2244
2.2 2514 2409 2310 2231
2.3 2500 2396 2297 2218
2.4 2486 2382 2284 2206

2.5 2471 2368 2271 2193

Source: CFRA, S&P DJ Indices, S&P Global Market Intelligence, Action Economics. Past performance is no guarantee of future results. Data: 4/3/2017. 13




Implied S&P 500 Target vs. Actual Levels CFRA
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Source: CFRA, S&P DJ Indices, Federal Reserve. Past performance is no guarantee of future results. Data: 12/31/1959-3/31/2017. 14




Overseas Oversold?

CFRA

On a rolling 10-year CAGR basis, the MSCI-EAFE is rivalling its all-time low set in
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MSCI-EAFE Return is Extremely Low vs. S&P 500 CFRA

On a rolling 5-year total return basis, the MSCI-EAFE Index recently bounced off
an extreme low: One standard deviation below the S&P 500.

240 -
Rolling 12-Mo. Relative Strength
200 -
------ +1 Std. Deviation (>100=MSCI Outperformance)
------ -1 Std. Deviation (<100=MSCI Underperformance)
160 -
120 A
80 -
40

A LB\ S LG S - S L o S A I LA\ o N\ U Y\
& F T F T FEFEEF S F S F

Source: CFRA, MSCI. Data: 3/31/2017. 19




MSCI-EM Return is Extremely Low vs. S&P 500 CFRA

On a rolling 5-year total return basis, the MSCI-Emerging Markets Index recently
bounced off an extreme low: One standard deviation below the S&P 500.

320 -

Rolling 12-Mo. Relative Strength

og0 | T +1 Std. Deviation (>100=MSCI Outperformance)

------ -1 Std. Deviation (<100=MSCI Underperformance)

240 -

200 -

160 -

120 -

80 -

40 -

09“' 09‘5 Gg’b‘ (fg{o Cag’Q> 0'6\ O'Q‘b O'Qg ('.v'QQ O'Q\ O'Qq' 0'65 O'Qb‘ O'Q% ({QQ 0'6\ O'Q‘b CfQg (f'\Q 0'\\ (f\q' O'\rb O'\b‘ (f\‘) ('f'\6 0"(\
LR VR VR R VAR VR VIR VR VIR VIR VRV ER VLR V IRV LER VR V LR VLR VRV LR VLRV LR VLR VRV LR Vg

Source: CGTA, MSCI. Data: 3/31/2017. 17




Global EPS Growth Estimates, Valuations & Yields CFRA

EPS growth estimates, P/E ratios and dividend yields look much more appealing
overseas than they do for U.S. benchmarks.

2017E Div.
Global Market Index EPS % Chg. P/E Yield
S&P 500 SPX 10.1 18.2 2.0%
S&P MidCap 400 MID 11.8 20.2 1.6%
S&P SmallCap 600 SML 13.4 21.4 1.3%
Dewveloped Int'l. MXEA 41.6 15.0 3.1%
Emerging Markets MXEF 25.2 12.4 2.4%
Frontier Markets MXFM 17.8 12.0 3.9%

Int'l Small Caps. MXEASC 129.2 16.4 2.4%

Source: CFRA, S&P Capital IQ, Bloomberg. 4/7/2017. 14




Sector Seasonality: Better to Rotate than Retreat CFRA

Average Six-Month S&P 500 Sector Price Returns and Frequencies of Beating
the S&P 500 4/30/1990-3/31/2017

November-April May-October
Sector % Change F.O. % Change F.O.
Cons. Discretionary 10.2 59% 0.2 44%
Consumer Staples 4.9 44% 4.4 63%
Energy 7.6 44% 0.7 37%
Financials 7.5 59% 1.4 52%
Health Care 5.9 44% 4.6 63%
Industrials 9.1 70% (0.1) 19%
Info Tech 8.4 59% 3.9 67%
Materials 9.6 74% (2.3) 30%
Real Estate 5.1 50% 2.0 67%
Telecom Services 3.2 30% 0.6 52%
Utilities 3.7 33% 1.6 44%
S&P 500 6.8 NA 1.5 NA

Source: CFRA, S&P Dow Jones Indices. Past performance is no guarantee of future results. 19




Seasonal Rotation CAGRs by Size & Region CFRA

Compound Annual Growth Rates for the Semi-Annual Sector Rotation Strategies
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Source: CFRA, S&P DJ Indices. Past performance is no guarantee of future results. Data: 4/30/1990-3/31/2017. 2




Cumulative Total Returns Since 1999 CFRA

The S&P 500 Dividend Aristocrats Outpaced the S&P 500 Index by a More Than
3:1 Margin With Lower Annual Volatility
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Source: CFRA, S&P DJ Indices. Past performance is no guarantee of future results. Data as of 3/31/17. 2




Dividend Aristocrats vs. S&P 500 CFRA

Relative Price Return of the S&P Dividend Aristocrat vs. S&P 500 and Stock
Market Corrections (Declines of 10%-19.9%)
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Source: CFRA, S&P DJ Indices. Past performance is no guarantee of future results. Data as of 3/31/17. 2




S&P 500 Dividend Aristocrats: Relative Valuations CFRA

The S&P 500 Dividend Aristocrats P/E Ratio Divided by the S&P 500 Index P/E
Ratio is Currently Below its Long-Term Average
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Source: CFRA, S&P DJ Indices, Bloomberg. Past performance is no guarantee of future results. Data as of 4/3/17. 2



Income Investors Should Think Like a Landlord CFRA

Rolling 12-Month Dividend Payout by Exxon (XOM 82***), a Dividend Aristocrat
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Source: CFRA, S&P DJ Indices. Past performance is no guarantee of future results. Stock price as of 2/28/2017. 2




Income Investors Should Think Like a Landlord CFRA

Price and Rolling 12-Month Dividend by Exxon (XOM 82***), a Dividend Aristocrat
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Source: CFRA, S&P DJ Indices. Past performance is no guarantee of future results. Stock price as of 2/8/2017. 9




Disclosures CFRA

This content is published and originally distributed by Accounting Research & Analytics, LLC d/b/a CFRA (“CFRA US”), with the following
exceptions: In the UK/EU/EEA, it is published and originally distributed by CFRA UK Limited (company number 08456139 registered in England &
Wales with its registered office address at 131 Edgware Road, London, W2 2AP, United Kingdom), an Appointed Representative of Hutchinson Lilley
Investments LLP, which is regulated by the Financial Conduct Authority (No. 582181), and in Malaysia by Standard & Poor’s Malaysia Sdn. Bhd,
which is regulated by Securities Commission Malaysia, (No. CMSL/A0181/2007. These parties and their subsidiaries maintain no responsibility for
reports redistributed by third parties such as brokers or financial advisors.

The content of this presentation and the opinions expressed herein are those of CFRA based upon publicly-available information that CFRA believes
to be reliable and the opinions are subject to change without notice. This analysis has not been submitted to, nor received approval from, the United
States Securities and Exchange Commission or any other regulatory body. While CFRA exercised due care in compiling this analysis, CFRA AND
ALL RELATED ENTITIES SPECIFICALLY DISCLAIM ALL WARRANTIES, EXPRESS OR IMPLIED, to the full extent permitted by law, regarding the
accuracy, completeness, or usefulness of this information and assumes no liability with respect to the consequences of relying on this information
for investment or other purposes. No content (including ratings, credit-related analyses and data, valuations, model, software or other application or
output therefrom) or any part thereof (Content) may be modified, reverse engineered, reproduced or distributed in any form by any means, or stored
in a database or retrieval system, without the prior written permission of CFRA. The Content shall not be used for any unlawful or unauthorized
purposes. CFRA and any third-party providers, as well as their directors, officers, shareholders, employees or agents do not guarantee the accuracy,
completeness, timeliness or availability of the Content.

Past performance is not necessarily indicative of future results.
This document may contain forward-looking statements or forecasts; such forecasts are not a reliable indicator of future performance.

This report is not intended to, and does not, constitute an offer or solicitation to buy and sell securities or engage in any investment activity. This
report is for informational purposes only. Recommendations in this report are not made with respect to any particular investor or type of investor.
Securities, financial instruments or strategies mentioned herein may not be suitable for all investors and this material is not intended for any specific
investor and does not take into account an investor's particular investment objectives, financial situations or needs. Before acting on any
recommendation in this material, you should consider whether it is suitable for your particular circumstances and, if necessary, seek professional
advice.

Additional information on a subject company may be available upon request.

CFRA's financial data provider is S&P Global Market Intelligence. THIS DOCUMENT CONTAINS COPYRIGHTED AND TRADE SECRET MATERIAL
DISTRIBUTED UNDER LICENSE FROM S&P GLOBAL MARKET INTELLIGENCE. FOR RECIPIENT'S INTERNAL USE ONLY.

The Global Industry Classification Standard (GICS®) was developed by and/or is the exclusive property of MSCI, Inc. and S&P Global Market
Intelligence. GICS is a service mark of MSCI and S&P Global Market Intelligence and has been licensed for use by CFRA.

Certain information in this presentation is provided by S&P Global, Inc. and/or its affiliates and subsidiaries (collectively “S&P Global”). Such
information is subject to the following disclaimers and notices: “Copyright © 2017, S&P Global Market Intelligence (and its affiliates as applicable).
All rights reserved. Nothing contained herein is investment advice and a reference to a particular investment or security, a credit rating or any
observation concerning a security or investment provided by S&P Global is not arecommendation to buy, sell or hold such investment or security or
make any other investment decisions. This may contain information obtained from third parties, including ratings from credit ratings

agencies. Reproduction and distribution of S&P Global’s information and third party content in any form is prohibited except with the prior written
permission of S&P Global or the related third party, as applicable. Neither S&P Global nor its third party providers guarantee the accuracy,
completeness, timeliness or availability of any information, including ratings, and are not responsible for any errors or omissions (negligent or 26
otherwise), regardless of the cause, or for the results obtained from the use of such information or content.
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